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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF MONNET POWER COMPANY LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of
MONNET POWER COMPANY LIMITED (“the Company”), which comprise the
Balance Sheet as at 315t March, 2017, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the state of
affairs (financial position), Loss (financial performance including other comprehensive
income), cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules 2015 as amended.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial

statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance
with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the standalone Ind AS
financial statements are free from mateti isS '
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An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Basis for Qualified Opinion

a. Long term and short term borrowings are continued to be classified
as non-performing by most of the lenders and actual liability towards
interest etc. is still pending to be crystalized. In view of uncertainty the
company has not provided interest including penal interest and other
dues upto 31.03.2017 on such borrowings, to the extent the same has
remained unpaid. Had the interest been provided, loss for the year and
previous year would have been higher by Rs. 578.45 crores and Rs.
432.15 crores respectively (based on prevailing terms & conditions of
lending) with a corresponding increase in liability/borrowings.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given
to us, except for the impact of the matter described in “Basis for qualified
opinion” para hereinabove, the aforesaid standalone Ind AS financial statements
give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in
India including the Ind AS, of the state of affairs (financial position) of the
Company as at 31% March, 2017, and its Loss (financial performance including
other comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Emphasis of Matter
We draw attention to the following matter in the Notes to the financial statements:

1. Note No 31 to the financial statements with respect to status of the project,
pending settlement/reconciliation of accounts with the
Ienders/bankers/contractors/suppliers and preparation of financial statements on
going concern basis. Impact of aforesaid issues is not certain.

Our opinion is not modified in respect of
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Report on Other Legal and Regulatory Requirements

1. As required by the ‘Companies (Auditor’s Report) Order, 2016, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act
(hereinafter referred to as the “Order”), we give in the Annexure ‘I’ a statement on
the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the
books of account,

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules 2015 as
amended.

(e) The subject matter of qualification as referred in para of “Basis for
Qualified Opinion” and matter referred in Note 1 in “Emphasis of Matter”
above, which in our opinion may have an adverse effect on the
functioning of the company.

(f) On the basis of the written representations received from the directors as on
31st March, 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2017 from being appointed as a
director in terms of Section 164 (2) of the Act.

(9) We are enclosing herewith a report in Annexure 1l for our opinion on adequacy
of internal financial controls system in place and the operating effectiveness of
such controls.

(h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014
as amended, in our opinion and to the best of our information and according to
the explanations given to us:
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i The Company has disclosed the impact of pending litigations on its
financial position in its financial statements — Refer Note 33(d) to the
financial statements.

ii. The Company has made provisions as required under applicable laws
and accounting standards for material foreseeable losses on long-term
contracts including derivative contracts.

iii. There has been no delay in transferring amounts, required to be
transferred during the year, to the Investor Education and Protection

Fund by the Company.

iv. The Company had provided requisite disclosures in its Note No 10 &
10A the financial statements as to holdings as well as dealings in
Specified Bank Notes during the period from 8th November, 2016 to
30th December, 2016. Based on audit procedures and relying on the
management representation we report that the disclosures are in
accordance with books of account and records maintained by the
Company and as produced to us by the Management.

For O P BAGLA & CO.
CHARTERED ACCOUNTANTS
Firm Regn. No. 000018N

| 02“1/
TIN JAIN)
PARTNER

M. No. 510841

PLACE : NEW DEL)-II
DATED : 30 'O 7
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Annexure “I” To Independent Auditors’ Report

Referred to in the Independent Auditors’ Report of even date to the members of
MONNET POWER COMPANY LIMITED on the financial statements as of and for
the year ended March 31, 2017

()  Inrespect of its fixed assets:

a) The Company has maintained proper records to show full particulars
including quantitative details and situation of fixed assets.

b) As explained to us, fixed assets have been physically verified by the
management in a phased periodical manner, which in our opinion is
reasonable, having regard to the size of the Company and nature of its
assets. As in informed to us no material discrepancies were noticed on
such physical verification.

c) Title deeds in respect of all immovable properties are held in the name of
the company.

(ii) The Company has no stocks in the nature of inventory during the year under
audit. Therefore, clause 3(ii) of the Order is not applicable.

(iii) According to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to Companies, firms or other
Parties covered in the register maintained under section 189 of the Companies
Act 1956. Accordingly, clause 3 (iii) of the order is not applicable.

(iv) According to the information and explanations given to us, the company has
not given any Ioan/guarantee/security or made any investment during the year
in terms of the provisions of Section 185 and 186. Accordingly, clause 3(iv) of
the Order is not applicable.

(v) In our opinion and according to the information and explanations given to us,
the Company has not accepted any deposits within the meaning of provisions
of section 73 to 76 of the Companies Act, 2013 read with rules framed
thereunder and directives of Reserve Bank of india.

(vi) The company is under project implementation stage and has yet to commence
generation of power. Therefore, clause 3(vi) of the Order related to
maintenance of cost records as specified in Section 1 48(1) of the Companies
Act 2013 is not applicable.




X

(vii)

(vii)

(ix)

(x)

(xi)

(xii)
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a) As per information and explanations given to us the Company has been
regular in depositing the undisputed statutory dues including Provident Fund,
Employees State Insurance, Income Tax, Sales Tax, Custom Duty, Excise
Duty, Cess, Octroi, entry tax and other statutory dues with the appropriate
Authorities.  There are no undisputed statutory dues at the yearend
outstanding for a period of more than six months from the date they become
payable except for liability of Rs.187.38 lacs towards Work Contract Tax, and
Rs46.84lacs towards labour cess.

b) As per information and explanations given to us the Company has disputed
income tax liability of Rs.47.43 lacs (Previous Year 103.06 lacs) as at the end
of the year for which Appeal has been filed with CIT (A) VI, New Delhi. There
are no other disputed statutory dues in the company pending for deposit.

In accordance with the information and explanations given to us we are of the
opinion that the company has defaulted in repayment of dues to
banks/financial institution for following amounts:

Amount of
; Default as at .

Particulars balance sheet Period of Defaulit

date Rs. in lacs

Loan and interest ( including 3 to 24 Months

External commercial borrowing)

from Various Banks/ Financial
Institutions 104807.20

There are no loans from government and the company has not issued any
debentures.

As explained to no term loans has been obtained during thé year. The
company has not raised any money during the year by way initial or further
public offer.

Based upon the audit procedures performed and information and explanations
given by the management, we report that, no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the
course of our audit for the year ended 31.03.2017.

No managerial remuneration has been paid/provided during/the year by the
company.

The provisions of clause (xii) of the Order are not applicable as the company is
not a Nidhi Company as specified in the clause.




X

(xiii)

(xiv)

(xv)

(xvi)

PLACE : NEW DELHI

DATED : L) >
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According to information and explanations given to us we are of the opinion
that all related party transactions are in compliance with the Section 177 and
188 of Companies Act 2013. Necessary disclosures have been made in the
financial statements as required by the applicable Indian accounting

Standards.

According to information and explanations given to us the company has not
made any preferential allotment or private placement of shares or debentures
during the year.

According to information and explanations given to us the Company has not
entered into any non-cash transaction with the director or any person
connected with him during the year.

In our opinion, in view of its business activities, the company is not required to
be registered under section 45IA of Reserve Bank of India Act 1934.

For O P BAGLA & CO.
CHARTERED ACCOUNTANTS
Firm Regn. No. 000018N

s

PARTNER
M. No. 510841
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR’S REPORT
e I= NDEFENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financial reporting of MONNET
POWER COMPANY LIMITED (“the Company”) as of 31% March 2017 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities inciude the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controis over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected

' depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that
the audit evidence I/we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being

made only in accordance with authorisations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial

reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2017, based on the internal control
over financial reporting criteria established by the company considering the essential
components of internal control stated in the Guidance Note on “Audit of Internal Financial

Controls Over Financial Reporting” issued by the Institute of Chartered Accountants of
India.

For O P BAGLA & CO.
CHARTERED ACCOUNTANTS
Firm Regn. No. 000018N

(Ve

PLACE : NEW DELHI

DATED : @n j‘/?

PARTNER
M. No. 510841




MONNET POWER COMPANY LIMITED

BALANCE SHEET AS AT 31st MARCH, 2017

(Amount in Rupees Lacs, unless otherwise stated

[ PARTICULARS [ Note | ASAT 31.03.201mh—s‘m'5']
ASSETS
Non-current assets
Property, plant and equipment 3 3,984.10 4,097.22 3,778.34
Capital Work in Progress (refer Note 31(a)) 4 543,691.32 544,236.03 527,592.83
Intangible assets under Development 5 173.55 173.55 79.52
Financial Assets
a. Investments 6 1.86 1.86 1.86
b. Loans 7 88.34 1,128.05 1,131.37
c.Other financial assets 8 11244 4,464.67 3,386.56
Other non - financial assets 9 5,925.38 4,257.36 25,297.14
553,976.99 558,358.74 561,267.62
Current assets
Financial Assets
a. Cash and cash equivalents 10 266.46 222.00 1566.49
b. Bank balance other than 'a' above 10A 760.64 753.29 1,581.82
c. Loans 7 5.49 11.32 30.78
d. Other financial assets 8 30.42 101.82 80.57
Other non - financial assets 9 1,127.50 327.44 392.81
2,190.51 1,415.87 2,242 47
TOTAL I 556,167.50] 559,774.61| 563,510.09]
EQUITY AND LIABILITIES
Equity
Share capital 11 78,747.59 78,747.59 78,747.59
Other equity 12 2,990.86 5,602.45 17,248.32
81,738.45 84,350.04 95,995.91
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings _ 13 350,741.89 405,223.39 402,672.58
Other financial liabilities 14 0.00 7.,225.51 7,225.51
Provisions 15 21.80 47.54 41.54
350,763.69 412,496.44 409,939.63
Current liabilities
Financial liabilities
Trade payables 16 124.37 16.00 9.1
Other financial liabilities 14 119,907.25 62,603.04 57,147.24
Other current liabilities 17 3,615.00 268.00 349.71
Provisions 15 18.74 41.09 68.49
123,665.36 62,928.13 5§7,574.55
TOTAL 556,167.50] 559,774.61] 563,510.09)]
SIGNIFICANT ACCOUNTING POLICIES 1&2
The accompanying Notes 1 to 43 form an integral part of these financial statements
In terms of our report of even date annexed
FORO P BAGLA & CO
CHARTERED ACCOUNTANTS M .
FRN NO 0000¢8N
PLACE : NEW DE a<p /
DATED :}0 Ay I/] PART DIRECTOR DIRE
Lopon- . &,ﬁ’%’
CO SECREBTARY

CHIEF FINANCIAL OFFICER



MONNET POWER COMPANY LIMITED

STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31ST MARCH, 2017

{Amount

in Rupees Lacs, unless otherwise stated
FOR THE YEAR | FOR THE YEAR

The accompanying Notes 1 to 43 form an integral part of these financial statements

In terms of our report of even date annexed
FOR O P BAGLA & CO

CHARTERED ACCOUNTANTS

FRN NO,000018N

PLACE : NEW DELH]
DATED : }0/ "I/]

L

CHIEF FINANCIAL OFFICER

PARTICULARS NOTE ENDED ENDED
31.03.2017 31.03.2016
INCOME
Other Income 18 94.41 102.44
Total Income (I [ 94.41| 102.44]
Expenses:
Employee benefits expense 19 658.13 1,438.95
Finance Costs (refer Note 31(a)) 20 1,247.91 8,947.75
Depreciation & amortisation 3 109.84 191.43
Other expenses 21 731.90 1,241.44
=otal expenses [ 2,747.78] 11,819.57]
?roﬂt before tax from continuing operations after exceptional (2,653.37) (11,717.13)
items |
Tax expense: i
Current Tax 0.00 0.00
Adjustment of tax relating to earlier periods 0.00 55.00
Profit for the year from continuing operations { (2,653.37)| (11,662.13)|
Other Comprehensive Income
items that will not be reclassified to profit or loss in subsequent
periods
Re-measurement gains (losses) on defined benefit plans_ 41.78 16.26
Income tax effect on such items 0.00 0.00
Total other comprehensive income for the year, net of tax [ 41.78] 16.26|
Total comprehencive income for the year, net of tax [ (2,611.59)| (11,645.87))
_lEarnings per equity share (computed on the basis of profit for the year):
(1) Basic (0.34) (1.50)
(2) Diluted (0.34) (1.50)
SIGNIFICANT ACCOUNTING POLICIES 1&2

NI

DIRECTOR

I

DIRECTOR

CO SECRETARY

OA. ,




MONNET POWER COMPANY LIMITED
=l TUVVERN COMPANY LIMITED

CASH FLOW STATEMENT FOR YEAR ENDED ON 31st MARCH 2017

{Amount in Rupees Lacs, unless otherwise statec

I 31.03.2017 1] 31.03.2016
A. Cash Flow from Operating Actlvities
Net Profit before tax and extra ordinary items (2,653.37) (11,662.12
Adustment for :
Depreciation 109.84 191.43
interest Received (92.55) (102.44)
Loss on sale of fixed assets 1.46 0.12
Dividend Received 0.00 18.75 0.00 89.11
[ soii
Operating Profit before Working Capital Facilities (2,634.62) (11,573.02
Working capital adjustments:
Other Receivable/Advances (excluding long term capital advances) (6,269.23) 1,141.95
Other Payables 140.17 (6,129.06) 4,917.41 6,059.36
l (6,1 29.06” | 6,059.36
Cash generated {utilised) from/in operation (8,763.68) (5,513.66)
Net Cash Flow from/used in operating activities (8,763.68) (5,513.66)
B. Cash Flow From Investing activities
Purchase of fixed assets 0.00 517.15
Increase in Capital Work in Progress (Net of amount Payable) 2,212.73 (37.588.95)
Sale of fixed assets 1.82 389.82
Interest Received 92.55 102.44
Dividend Received 0.00 0.00
| 2,307.10 I I g36.579.54§
Net Cash used in investing activities
C. Cash Fiow from Financing Activities
Proceeds from long term borrowings (1,093.91) 3,009.24
Increase in non cash funds in fixed deposits beyond 3 months (7.35) (1,101.26) 828.53 3,837.77
Net Cash from financing activities 3.837.77
Net Cash & cash equivalent increase/decrease (7,557.84) (38,255.43)
Cash & Cash equivalent Opening 156.49
[ 266.46 | 222.00
Components of cash and cash equivalents
Cash on hand 1.58 1.04
Balance with bank 47.51 65.26
Bank deposits with maturity witin three months 217.37 165.71
266.46 222.01
Significant accounting policies 182

The accompanying Notes 1 to 43 form an integral part of these financial statements

IN TERMS OF OUR REPORT OF EVEN DATE ANNEXED
FOR O P BAGLA & CO

CHARTERED ACCOUNTANTS

FRN NO 000018N

yoR ‘

DIRECTOR

ARTNER CHIEF FINANCIAL OFFICER CO SECRETARY

PLACE : NEW DELHI
DATED ?‘D . 9/




MONNET POWER COMPANY LIMITED
Statement of changes in equity for the year ended 31 March 2016
(Amount in Rupees lacs, unless otherwise stated)

Other equity (Refer note 12)

Reserves and Surplus l Items of OCI Total equity
Share premium Retained Re-
earnings measurement
gains/ (losses)
on defined
benefit plans
As at 1 April 2015 18,831.17 (1,592.39) 9.54 17,248.32
Net income / (loss) for the year (11,662.13) -11,662.13
Transfer to general reserve -
Other comprehensive income (Note 23) 16.26 16.26
Total comprehensive income - (11,662.13) 16.26 (11,645.87)
At 31 March 2016 18,831.17 -13,254.52 25.80 5,602.45
SIGNIFICANT ACCOUNTING POLICIES 1&2
The accompanying Notes 1 to 43 form an integral part of these financial statements
IN TERMS OF OUR REPORT OF EVEN DATE ANNEXED
FOR O P BAGLA & CO
CHARTERED ACCOUNTANTS ) \3/‘ ¢
FRN NO 000018N -
M DIRECTOR DIREC
PLACE : DELHI Lopar.. .
D 'I PARTNER CHIEF FINANCIAL OFFICER CO SECRETARY

DATED : 70.




MONNET POWER COMPANY LIMITED

Statement of changes in equity for the year ended 31 March 2017
(Amount in Rupees lacs, unless otherwise stated)

A. Equity share capital for issued, subscribed and Paid up equity share of Rs. 10/- each
Particulars Note Amount
As at 1 April 2015 11 77,747.59
Changes during the year -
As at 31 March 2016 1 77,747.59
Changes during the year -
As at 31 March 2017 11 77,747.59
B. Prefrence share capital for issued, subscribed and paid up preference share of Rs. 100/- each
Particulars Note Amount
As at 1 April 2015 11 1,000.00
Changes during the year -
A= 31 March 2016 11 1,000.00
C—==ges during the year -
As at 31 March 2017 11 1,000.00

C. Other equity (Refer note 12)

Reserves and Surplus Items of OCI Total
equity
Share Retained Re-measurement
premium earnings gains/ (losses) on
defined benefit
plans
As at 1 April 2016 18,831.17 (13,254.54) 2580 5602.43
Net income / (loss) for the year (2,653.37) -2,653.37
Other comprehensive income (Note 23) 41.78 41.78
Total comprehensive income - (2,653.37) 41.78 (2,61 1.59)
1 March 2017 18,831.17 -15,907.91 67.58  2,990.84
SIGNIFICANT ACCOUNTING POLICIES 1&2
The accompanying Notes 1 to 43 form an integral part of these financial statements
IN TERMS OF OUR REPORT OF EVEN DATE ANNEXED
' FOR O P BAGLA & CO <
CHARTERED ACCOUNTANTS Ly
FRN NO 000018N )f L -

N DIRECTOR DIRECTDR
>LACE : NEW DEL l)Q Q“ﬁ?‘”‘ '
JATED : 90,. ' ’7 » PARTNER CHIEF FINANGIAL OFFICER  CO SECRETARY




Accounting Policies under Ind AS

Standalone financial statements of Monnet Power
2017

Company Limited for the year ended 31-March-

1. Corporate information

MONNET POWER COMPANY LIMITED (“MPCL” or “the company”) is a limited company domiciled

in India and was incorporated on 29% January, 2007. The registered office of the Company is located at
at 10 Masjid Moth, Greater Kailash- I, New Delhi-110048, India.

MPCL is in process of settin

g up 1650 MW Power Plant Angul in Odisha. Company is subsidiary of Monnet Ispat and
Energy Ltd.

The financial statements of the company for the year ended 31st March 2

017 were authorized for issue in
accordance with a resolution of the directors on 30th May, 2017.

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and the
Companies (Indian Accounting Standards) (Amendment) Rules, 2016.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial
statements in accordance with Indian GAAP including accounting standards notified under section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian

GAAP). These financial statements for the year ended 31 March 2017 are the first being prepared in
accordance with IndAS.

The financial statements have been prepared on a historical cost basis, except for the certain assets and
liabilities which have been measur

ed at different basis and such basis has been disclosed in relevant
dccounting policy.

The financial statements are presented in INR and al

| values are rounded to the nearest lacs (INR 00,000),
except when otherwise indicated.

2.2 significant accounting policies

a.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.

An asset/liability is treated as current when it is:

Expected to be realised or intended to be sold or con.
Held primarily for the purpose of trading
Expected to be realised/settled within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

There is no unconditional right to defer the settlement of the
reporting period.

sumed or settled in normal operating cycle

liability for at least twelve months after the

All other assets and liabilities are classified as non-current.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.
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b. Property, plant and equipment

1) Tangible assets

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at
cost net of accumulated depreciation and accumulated impairment losses, if any as at 31 March 2015, The

Company has elected to regard those values of property as deemed cost at the date of the transition to Ind AS,
ie., 1 April 2015.

Property, plant and equipment are stated at cost [i.e., cost of acquisition or construction inclusive of freight,
erection and commissioning charges, non-refundable duties and taxes, expenditure during construction period,

borrowing costs (in case of a qualifying asset) upto the date of acquisition/ installation], net of accumulated
depreciation and accumulated impairment losses, if any.

When significant parts of property, plant and equipment (identified individually as component) are required to
be replaced at intervals, the Company derecognizes the replaced part, and recognizes the new part with its own
associated useful life and it is depreciated accordingly. Whenever major inspection/overhaul/repair is
performed, its cost is recognized in the carrying amount of respective assets as a replacement, if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss.

The present value of the expected cost for the decbmmissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are eliminated from financial statements, either on disposal or when retired from

active use. Losses/gains arising in case retirement/disposals of property, plant and equipment are recognized in
the statement of profit and loss in the year of occurrence.

Depreciation on property, plant and equipments are provided to the extent of depreciable amount on the strai ght

line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in Schedule II to the
Companies Act, 2013.

Leasehold Land and Leasehold Improvements are amortized over the period of the lease or the useful life of the
asset, whichever is lower.

The residual values, useful lives and methods of depreciation/amortization of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

ii) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment / services, etc.
received at site for use in the projects.

Expenditure during Construction period (including interest, exchange rate variations and other incidental
expenses on loans obtained for acquisition of capital assets and the expenses which are considered directly
attributable to the capital assets) are kept under Capital Work in Progress and shall be allocated to fixed
assets on pro-rata basis as and when the project is ready for its intended use.

¢. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization.

Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The

amortisation period and method for an intangible asset is reviewed at least at the end of each
reporting period
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Right of use (ROU) having indefinite life (for which there is no foreseeable limit to the period over which
they are expected to gencerate net cash flows given the fact that these rights can be used even after the life of
respective pipelines) are not amortized, but are tested for impairment annually.

d. Borrowing Costs

Borrowing cost including allied expenses incurred during construction
period are considered as cost for the acquisition of qualifying assets are capitalized and included in
Statement of Expenditure during Construction Period. Amount for the period when project activities are
not actively carried out has been charged to Statement of Profit & Loss.

e. Impairment of non-financial assets

considered impaired and is written down to its recoverable amount.
Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.

f. Revenue Recognition

Income and Expenditure are accounted for on accrual basis. Penal interest and interest where the dispute
has been raised for the amount charged by banks to the extent not agreeable to the company is
accounted for on settlement/payment.

g Foreign currency transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded at the exchange rate prevailing at the date of
transactions.

Monetary items denominated in foreign currency are translated at the exchange rate prevailing on the
last day of the accounting year and gain or loss arising on translation of such monetary items has been
considered as Expenditure during Construction Period.

Currency and Interest rate swap derivatives are undertaken by the company to hedge the interest rate
risk and gains/loss are accounted for as and when amount is actually realized/ paid on periodical
settlement of contract to the extent it relates to interest rate swap. Mark to Market loss; after adjusting
the interest income arising from such derivative transaction on currency and interest rate swap as at the
end of the year is provided and is adjusted in carrying cost of Capital Work in Progress; whereas gain is
ignored.

Mark to market loss on foreign currency forward contract wherever the underlying borrowings are
pending to be received fromn lenders are recognized on final ascertainment of liability/actual payment in
absence of such borrowings. In other cases the amount of such loss is adjusted in the amount of
borrowings.
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h. Taxes on income

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses, Deferred tax assets are recognised to the extent that it is probable that taxable

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on- tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Tax relating to items recognized directly in equity/other
comprehensive income is recognized in respective head and not in the statement of profit & loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

i Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of period in
‘which the employee renders the related services are classified as short term employee benefits. Benefits such as
salaries, wages, short-term compensated absences, etc. are recognized as expense during the period in which the
employee renders related service,

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution.

The Company’s contribution to the Provident Fund is remitted to provident fund authorities and are based on a
fixed percentage of the eligible employee's salary and debited to Statement of Profit and Loss.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a
separately administered fund. Gratuity is a defined benefit obligation.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with
a corresponding debit or credit to retained earnings through other comprehensive income in the period in which
they occur. Remeasurements are not reclassified to statement of profit & loss in subsequent periods.

Past service costs are recognised in statement of profit & loss in the period of plan amendment.

Compensated absences and other benefits like gratuity which are not expected to occur within twelve months
after the end of the period in which the employee renders the related services are recognized as a non-current
liability at the present value of the defined benefit obligation at the balance sheet date.
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