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Sub: Approval of Un-audited Financial Result for Quarter / Half year ended September 30, 2017

Dear Sir,

This is to inform you that as per Section 17 of the Insolvency and Bankruptcy Code, 2016 (‘Code’), upon
appointment of the Resolution Professional, the powers of the Board of Directors stands suspended
and such powers shall be exercised by the Resolution Professional appointed for the Company. Hence,
in this regard, pursuant to Regulation 30 and 33 of SEBI (Listing Obligations and Disclosure

~ Requirements) Regutation, 2015, the Resolution' Professional on November 14, 2017 has considered

and taken on record the unaudited financial result and limited review report for the quarter and half year
ended September 30, 2017.

The un-audited financial statements and limited review report is enclosed herewith.

The Meeting was commenced at 07:30 p.m. and concluded at 07:45 p.m.

You are requested td take the above information on record.

- Thanking you,

Yours faithfully,

~. For MONNET ISRAT & ENERGY LIMITED

S {HARDEEP SINGH)

COMPANY SECRETARY
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED 30th SEPTEMBER, 2017
{" It Crore, except per share data)

QuarterEnded | OuarterEnded | QuarterEnded | Half Year Ended |Half Year Ended Year Ended
Particulars 30.00.2047 30.06.2017 30.09.2016 30.09.2017 30.09.2016 31.03.2017
Unauditad Unaudited Unaudited Unaudited Unaudited Audited
1 [income from Operations
(a) Net Sales/ Income from operations {Nat of exclse duty) 31522 34585 300.48 661.07 72063 1372.80
(b) Other Operating licome 0.52 1.15 0.68 167 115 2.28
2 |Total income from operations (net) 31574 347.004 301.16) 662.74 721.78 1375.08
3 |Qther Income 2.65 244 745 6.09 2312 33.54
4 |Total income (2 + 3) 318.39 349.44 308.61 667.83] 74490 1408.62
5 {Expenses
{a) Cost of Materials consymed 24794 24175 205.71 483.69 501.69) 94343
{b} Purchase of stock-In-trade (.00 {0.01) 0.00 0.00
(c) Changes in inventorias of finished goods, work-in-progress and stock-in-trade 4,52 (7.94) 42,35 (3.42) 77.03 130.47
{d) Employes benefils expense 277t 324 25.66 52.92 51.56 101.55
(e} Finance Costs 278.10¢ 290.94 290.47 569.04 540.23 111045
) Depreciation and amortization expanse 91.17 88.66 87.35 179.83 174.26] 356.36)
{g) Excise Duly . 35.82 2943 35.82 72375 137.05
) Othe'r a'xpenses(gny item excesding 10% of the total expenses relating to 5219 27.44 36,60 49,63 8567 14821
continuing operations to be shown separately) I I
Total Expenses 671.63 701.38 T17.56 1371381 1503.18 2927.52
6. |Profit/ {Loss) from operations before exceptional items and tax (4-5} (353.24) (352.44) {408,950 . (705.68)| {758.28) {1518.90)
7 |Exceptional Hems 47.62 0.00 47.624 940 209.90
8 |Profit (Loss) from ordinary activities before extraordinary item and tax (6 +7) (353.24 {400.06) {408.95} {753.30) {767.68) (1728.80)
9 [Extreordinary flems 0.00 0.00 .00 0.00
b |Profit/ (Loss) from ordinary activities before fax (3 +8) (353.24) {400.06} (408.95) {753.30) (767.68) {1728.80)
1% |Taxexpense:
(i) Currenttax 0.00 0.00 0.00 0.00 000 5.06
(i) Deffered tax 0.00 0.00 0.00 0.00 800 0.00
12 |Net Profit/ (Loss) from continuing operations (10 & 11) (353.24) - {400.08) {408.95) (753.30) {767.68) {1733.86}
43 |{Profit/ (loss) from discontinued operations 0.00 .00 0.00 0.00/ 000 0.00
14 |Tax expense of discontinued operations 0.00 0.00 0.00 0.00 0.00 0.00
15 |Profit! (loss) from discontinued operations (affer tax) {13-14) 0.00 0.00 0.00 0.00 0.00 0.00
16 [Profit! loss) for the period (12+15) (353.24) (AD0.06) {408.95) (753.30) (767.68) {1733.86)|
17 |Cther Comprehensive Income (after tax)
A. (i) Items that wilt not be reclassifiied to profitor loss 0.05 0.27 0.0t 0.32 0.14 {4.09)
{ii} Income tax relating fo items that will not be reclassified to profit and loss 0.00 0.00 0.00 .00 0.00 0.00
B. (i} ltems thatwill be reclassifiied to profit or loss 0.00 0.00 0.00 o.ooi 0.00 0.00
{if} Income tax relating to items that will be reclassified to profit and loss 0,00 0.00 0.00] . .00 0.00 0.00
Total Comprehensive Income for the period (16+17) comprising profit/ {loss)
1% and other comprehengive income for the peried. (353.19)f (398.79) (408.94) {752.98) {767.54) (1737.95)
«g |Paid-up equity share capital . 200.77 200,77 200.77 20077 200.77 200.77
{Face Value Rs.10/- per Share fully paid-up) -
2 Reserve excluding Revaluation Reserve as per balance sheet of previous accounting 0.00 0.00 0.00 0.00 040 8741
year 1
2 Eamings Per Share {EPS} (being same before and after extraordinary items) of
Rs. 10/- each {not Annualized) {for continuing operations)
{2) Basic {17.59) {19.91) (20.7%) {a7.52) {38.58) {86.39)
{b) Dituted {17.59) (19.9%) (20.71) {37.52) {38.58) {86.39)
. 22 [Eaming per share {for discontinued operations)
' {a) Basic 0.08 0.00 0.00 0.00 0.00 0.0
{b) Diluted 0.00 040 0.00 0.60 0.00 .00
23 |Eaming per share {for discontinued & continuing operations) '
(a) Basic {17.59) {19.91} {20.71) (37.52) (38.58) (86.39)
(b} Diluted {17.89)} (19.91) {20.71) (37.52) (3858} (86.39)
24 |Asset cover available, in case of non convertible debt (NCD) securities - - 0.75 0.95 0.83
25 |Net Debt-Equity Ratio .- - - {3.51) {38.15) (6.21)
26__| Debt service coverage rafio - - - {0.32) {0.55) -
27 |Interest service coverage ratio - - {0.32) 241 .
28 |Outstanding redeemable preferance sharas(quantity and value) - - NA. N.A, N.A.
29 |Capital redemption reserve {CRR)/Debenture redampﬁcnﬁewe {DRR} 1.89 86.02 1.89
30 |Net Worth i p (1898.85) {184.29) {1145.89)




Notes :

=]

Place :
Date :

Corporate Insclvency Resolution Process (CIRF} has been inifiated in respect of the Company under the provisions of the Insolvency and Bankruptcy Code, 2016 (‘Cede’) by an order of the
National Company Law Tribunal with effect from 18th July 2017. As per Section 17 of the Code, upon appointment of the Interim Resolution Professional (IRF), the powers of the Board of
Directors stands suspended and such powers shall be exercised by the Interim Resolufion Prefessional appoinied for the Company. And accordingly, these Unaudited Finarcial Resulls of the
Company for the quarter ended 30th September 2017, have been duly considered and approved by the Resolution Professionat (wha was slso IRP of the Company) for signing by the authorized

officfals of the Company as per law.

The Resolution professional has invited inferested Bidders, having adequate financial and technical capabilty, o submit reselution plan for the Company under CIRP.
The Company had pledged some of its investments for availment of credit facilities by the Company / its subsidiary company. Lenders have given letters for invocation of the pledge. Detalls of the

" pledged shares are as below:
Name of the Company Monnet Power |Orissa Sponge
ColLtd iron & Steel Ltd.
‘|No. of Shares 49,40,00,000, 75,00,000
Face Value 10.00 10.00
Average cost per share 10.21 28841
Cost of Investment (Rs. in Crores) 504.22 216.31
Approprigtion Value (Rs. in Crores) Not available 39.30,

In the matter of Orissa Sponge Iron & Steel tid., invocation of pledge as well as the appropriation value has been challenged. Pending final resclution of the matler, no adjustment has been made

in the books of the Company.

As part of the CIRP, creditors of the Company were called upon to submit their claims to the IRP as on July 18, 2017. Claims submitied by finzncial and operaticnal creditors, exceeded the .

amount as appearing in the books of accounts. Pending final outcome of the CIRP, no provision has been made for the excess claims submitted

Consequent to the introduction of Goods and Service Tax (GST) with ffect from 1stJuly 2017, Central excise, Value Added Tax (VAT) elc. have been subsumed infto GST. In accordance with
Indian Accounting Standard - 18 on Revenue and Schedule 112 of Companies Act, 2013, unlike Excise duties, levies ke GST do not form part of Revenue. Accordingly , the figures for the periods
upto 30th June 2017 are not strictly comparable fo those thereafier. The following additional Information is being provided to facilitate such understanding:

(Rs. In crores)

Particulars Quarter Ended Half year Ended Year ended
30-Sep-17 30-Jun-17 30-Sep-16( . 30-Sep-17 30-Sep-16 3-Mar-17
A. Revenue from operations 315,22 345.85 30048 661.07 720.63 1,.372.80
B. Excise duly - 35.82 2843 35.82 72.72 137.05
C. Sale of products excluding excise duty 315.22 310.03 271.05 625.25 647.91 1,235.75

The figures for the corresponding previous périods have been restated / regrouped wherever necessary (o make them comparable.
The present rating of the Secured Redeemzble Non convertible debentures of rs. 920.00 Crores of the Company is reaffirmed BWR [ by Brickwork. However, the credit rating of NCD by GARE

has been suspended.

The Company has created security by way of first pari passu mortgage/ charge on the company's immovable & movable Assets (Present & Future) in favour of Debenture Trustee to secure the
NCDs issued by the Company as specifically mentioned in the Debenture trust Deed .
The information under Regulation 52{4)(d) & (e) of Listing Obligation & Disclosure Requirement, 2015 relating to Non Convertible Debentures of the Company has not been provided as the

Company ie under Corporate Insolvency Resolution Process (CIRP)

MNew Delhi
14.11.2017
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SEGMENTWISE REVENUE, RESULTS & CAPITAL EMPLOYED ALONG WITH THE QUARTERLY AND HALF YEARLY RESULTS
. (T in Crores)|
Sl Particalars Quarter Ended Quarter Ended | Quarter Ended | Half Year Ended | Half Year Ended Year Ended
No. 30.09.2017 30.66.2017 30.09.2046 30.09.2017 30.09.26%6 34.03.2017
Unpudited Unaudited Unaudited Unaudited Unaudited Audited
1 |Segment Revenue
(Net Sales / Income from each segment should be disclosed under this head) :
(a) Power 65.10 4297 44.34 108.07 110,98 210.02
(b} Steel 315.74 347.00 300.04 662.74 718.12 1.371.67
{c} Unallocated - - - -
Total 380.84 389.97 344.38 T70.81 829.10 1,561.69
{Gross Tumaver - Tumover and Infer Segment Transfer) 0.00 0.00 0.00 0.00
Less : Inter Segment Revenue _ 65.1) 42.9¢ 43.22 108.07 07.32 206.61
Turmaver 315.74 347.00 A6 66274 121.78 1,375.08
Less: Excise Duty/Service Tax Recoverad . 35.82 2943 35.82 7272 13705
Net Sales { Income From Operations 315.74 3118 2173 £26.92 643.06 1,238.02
T2 i Segment Results (Profit} (+} / Loss (-) before tax and interest from each segment)
(a) Power (149 - {2.46) {1.41) 4.73) (3.88)
(b) Steel ’ {63.94) {101.32} (112.52} (165.26) (224.19) (652.10}
{c) Unallocated - - - -
Total Segment Profit before Interest and Tax (65.35) {101.32} {114.98} {166.67) {228.92) {655.98}
Less:
i) Firancial Charges 278.10 290.94 28047 569.04 54023 111045
ii} Un-allocable Expenditure (net off) (Exceptional ems) 9.00 0.00 0.00 0.00
iii) Un-alocable incorne / expenses {9.74) (7.59) (3.49) {17.27) 1.61 3354
Total Profit Before Tax {353.19) (399.79) {408.84) (752.98} {767.54) (1,732.89)
i} Provision for Cument Tax 00 0.00 0.00 506
iit Provision for Deferred Tax 0.00 0.00 0.00 0.00
Total Profit After Tax {353.19) (399.78} {468.94} (752.98) {767.54) {1,737.95)
3 jSegment Assets {0.00) 0.00 0.00 0.00 0.00 0.00
{a)} Power 770.18 177.86 803.19 770.18 803.19 785.92
(b) Steel 810261 8,225.71 8,853.37 8102.61 8,853.37 829118
(¢) Unallocated - - - -
Total Segment Assets 8,872.79 9,003.57 9,656.56 8,872,719 9,656.56 9,077.11
4 Segment Liabilities
(a) Power 443 31 438.72 423.81 442.31 423.8% 430.78
(b) Steel 10329.33 10,116.51 9417.03 10329.33 8417.03 9792.22
{c) Unallocated ’ - - - .
Total Segment Liabilties 10,771.64 10,549.23 9,840.84 10,771.64 9,840.84 10,223.00
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- {Rs In Crore)
Particulars Standalone
As ot 30,00.2017 As at 31.03.2017
Un-Audited Audlted
R ASSETS
Non-current Assets
{a) Progerty, Plant and Equipment 6,192.54 6,360.87
(b} Capital work-in-prograss 166.39 157.10
{c) Investment property 0.00 0.00
{d) Goodwil 0.00 0.00
{8} Other intangible assats 0.00 0.0¢
() Intangible Assets under development 0.00 0.00
(9) Biologlcal assels other than bearer plants 0.00 0.00
{h} Financial assels 0.00 0.00
{i) Investment 1,089.50 : 1,059.18
{ii} Loans 28.70; 27.30
{iii) Others - 843 843
(i) Other non-currend assels 0.00 0.00
Sub-total - Non-current Assots 7,455.56 7,612.88
Current Assets
(a) Inventories 301.30 2712
{b) Financial Assefs
(® Invastments 0.00
{ii} Trade receivables 88.07 97.13
{iif) Cash and cash equivalents $2.65 58.43
{iv) Bank balances other than (jij) above 23.64 18.39
{v) Loans 184,57 72649
{vi) Others 0.78 1.05
{c) Cumment Tax Assets (Nef) 57.64 57.37
{d} Other Current assets 688.58 225,85
Sub-total - Currant Assels 1,417.23 1,464.23
TOTAL - ASSETS 8,872.79 9,077.11
Il EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 200.79 200.79
{b) Other Equity {2,099.64) {1,345.68)
(c} Non Controlling interast 0.00
Sub-fotal - Equity {1,898.85) {1,145.89)|
Non-gurrent Liabilities
{a} Financial Liabllities
{i} Long-term borrowings 4,041.54 4,734.63
(i) Trade Payables 0.00 0.00
{iif) Other financlal liabilities 0.00 0.00
(b) Provisions 3.82 3.67]
{e) Deferred tax liabilities (Net} 0.00 0.00
{d) Other non-current liabilities 2340 24.04
Sub-fotal - Non-current Liabilities 4,068.78 4,762.34
Current Liabiiities
(a) Financial Liabilities
{i) Short-term bomowings 1,887.90 1,831.94
{if} Trade payables 130.30 156.70
{iii} Other financial liabilities 4,661.72 3,450.23
{b} Other current liabilities 22.96 21.79
{c) Short-term provisions 0.00 0.00
{d) Curret tax | ishilittas (nat) 060 0.00
Sub-total - Current Liabilities 6,702.88 5,460.66
TOTAL - EQUITY AND LIABILITIES $,077.11
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INDEPENDENT AUDITOR'S REVIEW REPORT

TO THE INTERIM RESOLUTION PROFESSIONAL OF MONNET ISPAT & ENERGY
LIMITED

1. We have reviewed the accompanying statement of un-audited Standalone Financial
Results of M/s Monnet Ispat & Energy Limited (“the company”) for the quarter and
half year ended 30" September, 2017 (“the statement’), attached herewith, being
submitted by the company pursuant to the requirements of Regulation 33 & 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, read
with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5% July, 2016. This statement is
the responsibility of the Company’'s Management and ‘approved by the Board of
Directors. Qur responsibility is to issue a report on the statement based on our

review.,

2. We conducted our review of the statement In accordance with the Standard on
Review Engagement (SRE) 2410, '‘Review of Interim Financial Information performed |
by the Independent Auditor of the Entity’, issued by the Institute of Chartered \
Accountants of India. This standard requires that we plan and perform the review to }
obtain moderate assurance as to whether the statement is free of material |
misstatement. A review is limited primarily to inquiries of Company personnel and i
analytical procedures applied to financial data and thus provides less assurance than |
an audit. We have not performed an audit and accordingly, we do not express an
audit opinion, '

. 3. Based on our review conducted as above, nothing has come to our attenlion that
causes us to believe that the accompanying statement, prepared in accordance with
applicable Indian Accounting Standards and other accounting practices and
principles generally accepted in India, has not disclosed the information required to
be disclosed in terms of Regulation 33 & 52 of the SEBI (Listing Obligations and

- Disclosure Requirements) Regulations, 2015 read with SEB! Circular No.
CIR/CFD/CMD/15/2015 dated 30" November, 2015 and SEBI Circular No.
CIR/CFD/FAC/62/2016 dated 5™ July, 2016, Including the manner in which it is to be
disclosed, or that it contains any material misstatement,

4. ‘a) We report that the Company has not made any adjustment in the net carrying
value of mining assets of Rs. 109.04 crores as on 30™ September, 2017 related to
deallocated mines, pending finalization of compensation claim filed by the Company
with the government authorities.

b} The company has accumulated losses resulting in erosion of net worth and has
incurred net cash losses in the current period and immediately preceding financial
year. The current liabilities of the company exceeded its current assets as at the
quarter end. These conditions may cast doubt about the Company's ability to
cantinue as a going concem. However, in view of the ongoing resolution process
initiated with regard to the Company as per provisions of Insolvency and Bankrupicy
Code (IBC) 2016, the financial statements of the Company have been prepared on
a going concern basis.

c) The Company had pledged some of its investments for availment of credit

facilittes by the Company. Lenders hav@ige 11 letters for invocation of the. pledge.
Ay X
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The Company and the IRP have challenged the invocation of pledge as well as the
appropriation value. Pending final resolution of the matter, no adjustment has been

made for the resultant loss. Details of the pledged shares are as below:

Average Cost of
No. of Face Investment | Appropriation
Name of the Company Shares Value cost per {Rs. in Value [Rs. In
share
Crores) Crores)

Orrisa Sponge lron &

. .30
Steel Ltd. 75,00,000 10 288.41 216.31 39.3

d) The Company had pledged some of its investments for availment of credit
facilities by its subsidiary company. The Lender has given letter for invocation of the
pledge. Pending final confirmation of the value at which these shares have been
appropriated, no adjustment has been made for the resultant loss. Details of the

pledged shares are as below:

Average Cost of
No. of Face Investment | Appropriation
Name of the € )
ompany Shares Value cost per (Rs. in Value {Rs. in
share
Crores) Crores)
Monnet Power Co Ltd 49,40,00,000 10 10.21 504.22 Not available

e) The National Company Law Tribunal has ordered the commencement of a
corporate insolvency resolution process for the Company on 18% July, 2017. The
creditors of the Company were called upon to submit their ¢laims to the IRP. Claims
submitted by firiancial creditors, in respect of fund based faclilities exceeded the
amount as appearing in the books of accounts by Rs.218.25 ¢rores. The Company is
in the process of reconciling / verifying the claims and no provnsnon has been made
for the excess amount mentioned hereinabove.

Our conclusion is not qualified in respect of the above matters.

For APAS & CO.
CHARTERED ACCOUNTANTS
Firm Regn. No.000340C

Rogemy Rampou:

(RAJEEV RANJAN)
PLACE: NEW DELHI i PARTNER
DATED: 14-11-2017 At Vo M.No. 535395
;'J/NEW DELH)E ]
‘ b FRN 0003400

Head Qffice : “Krishna Ranjan” B-35/5, 2* Floor, Shailendra Nagar, Raipur { C.G.), Tel/Fax - 4032292, 2226673




